
July 21, 2005 
 
Maury Parsons, CEO 
Alberta Electric System Operator 
2500, 330 _ 5th Ave SW 
Calgary, AB   T2P 0L4  CANADA 
 
Dear Mr. Parsons: 
 
 Western Governors believe that collaboration among the industry 
and Western states and provinces is essential to ensure adequate and 
reliable electric power supplies to meet the growing electricity demand in 
the Western Interconnection.  Existing cooperative efforts must be 
expanded to address reliability and commercial needs in the Western 
Interconnection.  Western Governors continue to join the industry in 
lobbying for enactment of U.S. federal reliability legislation that meets 
the needs of the Western Interconnection, but more is needed. 
 
 After meeting with the CEO of the Western Electricity 
Coordinating Council and the Chairman of the Seams Steering 
Group_Western Interconnection last month, Western Governors took the 
next step to build the capacity of the West to resolve regional reliability 
and commercial issues by adopting the attached policy resolution.  We 
ask for your assistance in implementing the resolution in two areas.   
 
 First, Western Governors agreed on principles we will use to 
monitor  the progress made by the Western electricity industry in 
instituting processes to effectively address regional commercial and 
reliability issues.  We appreciate the progress the industry has made since 
December and offer our encouragement and support to successfully 
conclude this effort in the near_term.  We have requested a report on the 
industry's progress prior to our next meeting on November 8-9, 2005. 
 
 Second, Western Governors believe that we need to build the 
capacity of states and provinces to effectively participate in devising and 
implementing solutions to regional power issues, including the need for 
robust transmission planning, recovery of transmission investment costs, 
and efficient transmission permitting.  We propose an equitable method of 
financing the modest level of resources needed to achieve this goal by 
asking control area operators to contribute to this initiative using a 
methodology similar to that used to calculate fees paid to the Western 
Electricity Coordinating Council.  Such a system ensures that all 
consumers who use the transmission system make a small contribution to 
the development of policies that support its effective operation and 
expansion. 
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 The economic future of our region requires that we work together to 
meet the increasing electricity demands of a growing economy.  Western 
Governors are developing policy recommendations that will enable the region 
to develop clean and diversified energy resources.  Our ability to meet the 
region's growing demand and use our diverse resources depends on 
successful collaborative efforts in our highly interdependent electric power 
system.  We must not lose this opportunity for our region to control its 
electricity future, which is in the best interest of our citizens and your 
customers. 
 
     Sincerely, 

 
         
 
                            
                     Chair 
            

 
       
 
 
               
                Vice Chair 
 

 

 

 

 

               Co-Lead Governor for Energy 

 
 
 
 
  
                 
           Co-Lead Governor for Energy 

 
 
cc: Neil Millar, WECC Board Member 
 Neil McCrank, Chairman, Alberta Energy and Utility Board 

   Bud Krogh, Chair, SSG-WI Board Member 


