REVI SED OPEN SEASON
Cheyenne Pl ai ns Pipeline Expansion
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CHEYENNE PLAI NS GAS Pl PELI NE COVPANY

Cheyenne Pl ains Gas Pipeline Conpany (Cheyenne Pl ains) has revised the pending
Open Season to restate and sinplify the terns of the Transportati on Precedent
Agreenent. Specifically the nodification elininates one of the previously
stated conditions to the obligations of Cheyenne Plains (the financing
condition) and extends the termof the Qpen Season to all ow perspective

shi ppers until August 18th to submit bids. This Revised Notice of Open Season
solicits the necessary firmtransportati on agreenents required to support an
expansi on of pipeline capacity fromthe Cheyenne Hub to pipeline

i nterconnections at or near G eensburg, Kansas.

As described in nore detail below, in response to statenents of interest
by prospective shippers, Cheyenne Plains is proposing to expand the capacity
of the pipeline facilities extending fromthe Cheyenne Hub to the pipeline
term nus at or near Greensburg, Kansas. During the period of this binding open
season, Wom ng Interstate Conpany (WC) is also conducting a binding open
season which is described further in a separate notice. Parties interested in
obt ai ni ng such capacity are invited to subnmt requests during this open season
in the manner provided bel ow and during the WC open season as described in
the W C open season noti ce.

LENGTH OF OPEN SEASON

The Open Season for Cheyenne Plains will begin at 2:00 p.m, Muntain
Time, on Friday, July 25, 2003, and close at 4:00 p.m, Muntain Tine, on
Monday, August 18, 2003. Executed Precedent Agreements (PAs) and O fer Sheets
nmust be faxed by the close of this Open Season to the attention of M. Craig
Coonbs. The fax number is (719) 520-3792.

Questions concerning this Qpen Season or to obtain PAs and O fer Sheets
shoul d be directed to your Business Devel opnent Representative or any of the
fol | owi ng:

Crai g Coonbs (719) 520-4387
Lai ne Lobban (719) 520-4344
Rol and Harris (719) 520-4380

PRQIECT DESCRI PTI ON

Cheyenne Pl ains Gas Pipeline Conmpany has been forned to own and
construct a natural gas pipeline extending for approximtely 380 nmiles from
i nterconnections with Colorado Interstate Gas Conmpany (CIG and Wom ng
Interstate Conpany, Ltd. (WC) at the Cheyenne Hub near the Col orado/ Wom ng
border to new i nterconnections with six interstate and one intrastate pipeline
systens in the vicinity of Greensburg, Kansas. Cheyenne Plains filed an
application for a Certificate of Public Conveni ence and Necessity authorizing
t he construction and operation of the Cheyenne Plains Pipeline with the
Federal Energy Regul atory Commi ssion (the “FERC’ or “Conmi ssion”) on May 20,
2003. That application described the physical configuration of the pipeline
as a 30" pipeline with conpression at Cheyenne. Based upon the results of
this Open Season, it is anticipated that Cheyenne Plains may file an anmendnent
to that original certificate application to provide for construction as a 36"
pi peline with reduced conpression at Cheyenne. Such an anendment woul d not
change the original pipeline capacity fromthe original 560 Mdbth/day and it is
not anticipated the anendment will delay the proposed in-service date of the
Cheyenne Plains pipeline. It is anticipated that an application for the
additional facilities (anticipated to be conpression only) necessary to
provi de capacity above the 560 MDt hd (“Expansion Facilities”) shall be filed
in 2004. The in-service date of such facilities is anticipated to be in 2006.



Based upon customer statenments of interest, Cheyenne Plains is now
eval uati ng an expansion of the capacity of the initial pipeline segnent from
t he Cheyenne Hub to Greensburg above the original 560 MXh/day design
Cheyenne Pl ains requests that any shipper who currently has capacity fromthe
Cheyenne Hub to Greensburg notify Cheyenne Plains if they wish to turnback
their capacity through a permanent rel ease of that capacity. Those who wish to
rel ease their capacity should notify Cheyenne Plains of the anount, the term
and any other conditions that would be necessary to effectuate a rel ease of
their capacity. In order for Cheyenne Plains to consider anticipated turnbacks
in the expansion decision, notification nust be nade prior to the expiration
of the Open Season (August 18, 2003).

SUBM SSI ON OF BI DS

A prospective Shipper may subnit a bid for the Cheyenne Pl ains Capacity.
In addition, a prospective Shipper may submt an Additional Alternative Bid
for capacity (equal to or in excess of the amount requested in the initia
bid) which is subject to the successful acquisition of upstream capacity on
t he proposed expansion of the Wom ng Interstate Conpany (“WC’) pipeline from
the Piceance Basin at or near either G easewdod or Parachute in northwestern
Col orado to the Cheyenne Hub. Prospective Shippers submitting such Additiona
Al ternative Bids shall have until October 10, 2003 to deci de whether to accept
either the capacity awarded on the initial bid or on the Additiona
Alternative Bid (Note: because this Open Season is for binding bids only, one
award of capacity or the other nmust be sel ected).

To submit a bid in this Open Season, one or nore conpleted Ofer Sheets
executed by the prospective Shipper nust be attached to one or nore executed
PA(s) and nust be provided to Cheyenne Plains prior to the close of the Open
Season in the manner provided herein. For each O fer Sheet there must be an
acceptabl e PA. The O fer Sheet must state the desired contract term nmaxi nmum
delivery quantity (MDQ, receipt point, delivery point, and bid rate for the
termof the agreenent. This bid rate nmust be presented as either a recourse
rate bid or a negotiated rate bid. ACA GRI, Fuel, Lost and Unaccounted- For
and any other authorized surcharges, if any, will be in addition to Shipper's
bid rate.

The foll owi ng m ni mum acceptable rate bids are based upon anti ci pated
| evel s of response to this Open Season; if actual results vary from
proj ections, the mninum acceptable rate bid | evel may al so vary. Anticipated
illustrative recourse maxi num reservation and fuel rates (based on the pending
Cheyenne Plains Certificate application adjusted for the additional cost
associ ated with the conversion to use of 36" pipe) are as follows:

Cheyenne Pl ains Capacity

Reservation Rate $12. 8784

($ Dth/nonth)

Commodity Rate — see note (1) bel ow $0. 00/ Dt h

100% Load Factor Rate $0. 4234/ Dt h

Anti ci pated Conpressor Fuel, Lost Prior to Expansion Facilities
And Unaccounted for and O her Fuel going in service — 9 to 1.1%
Gas Post Expansion Facilities going

in Service 1.6 to 1.8%

Cheyenne Pl ains anticipates that mnimum acceptable bids will be either
bi ds at the maxi mum recourse rate as descri bed above or negotiated rate bids
as follows:



Reservati on Rate $10. 3417 for bids | ess than 225 Mt hd
($ Dt h/nonth) or $9.7333 for bids of 225 MDth/day or
nor e

Commodity Rate — see note (1) bel ow $0. 00/ Dt h

100% Load Factor Rate $0.34/Dth for bids Iess than 225 Mth
or $0.32/Dth for bids of 225 MDth/day
or nore — see note (2) bel ow

Not es:
(1) the commodity rate will be further refined as the project design is
finalized

Shi ppers are permitted to submit nultiple bids for different MDQs,
contract rates, and ternms, but each bid shall be a binding bid (except as
provi ded for above in connection with Additional Alternative Bids). No other
bi ds shall be accepted which are made conditional or subject to the acceptance
or rejection of any other bid submtted by the Shipper

Pl ease attach one Ofer Sheet with each bid to a separately executed PA
Cheyenne Plains will allow only one O fer Sheet per executed PA. In submitting
bids, please return two (2) originals of the Ofer Sheet(s) and executed PA(S)
to Cheyenne Plains. Upon the award of capacity (and the choice by the Shipper
in the case of Additional Alternative Bids), Cheyenne Plains will execute both
originals submtted and return one for your files.

Prospective Shippers nmust contact the Representatives identified above
prior to their subnission of bids to confirmand/or establish their
creditworthy status in order to permt the timely evaluation and ranki ng of
bi ds.

Bl D CONDI Tl ONS

Cheyenne Plains will not accept any conditions for bids submtted during
this Open Season other than in those cases where the prospective Shipper has
submitted an Additional Alternative Bid as di scussed above. To designate that
the bid is an additional alternative bid, the prospective Shipper should check
t he appropriate box on the Ofer Sheet (under the headi ng “Additiona
Al ternative Bids”).

AWARDI NG OF CAPACI TY
In the event nore bids are received for nore capacity than is avail abl e,
capacity will be awarded as outlined bel ow

1. Subj ect to the other provisions of this Open Season, capacity shall be
al | ocat ed based on the present value of the annual reservation rate per unit
for each offer, using the formula bel ow

-Nn

RX -----mo--- = present value of the annual reservation charge

Where: R nonthly reservation rate X 12
annual interest rate using the rate of return on equity
currently authorized for CIG

n = termof the agreenent in years

2. Bi ds at maxi mumrecourse rate will be evaluated using the anticipated
maxi mum recourse rates descri bed above. Bids at negotiated rates will be



eval uated on the basis of the |esser of the actual negotiated rate bid or the
maxi mum recourse rate. Bids at discounted rates wll be evaluated on the basis
of the actual bid rate.

3. Wnning bidders will be notified by 5:00 p.m, Muntain Tinme, August 21
2003. Cheyenne Plains will evaluate all bids to deterni ne whether or not the
bids economically justify the expansion project. A final determ nation
regardi ng whether, in the sole discretion of Cheyenne Plains, the expansion
project is econonm cal and whet her Cheyenne Plains is willing to proceed with
the project, will be based upon the results of the Open Season, including the
choi ces of prospective shippers that have submitted additional alternative

bi ds.

4. If there is not sufficient capacity available to neet all w nning bids,
and if two or nore of the | owest accepted bids are of equal present val ue per
unit, capacity will be allocated pro rata based on the Maxi num Delivery

Quantity of the bids that are tied.

5. Shi pper nust provide evidence of creditworthiness in a manner
satisfactory to Transporter equal to at |east one year of contract revenue.
Satisfactory evidence of creditworthiness may include a Letter of Credit, a
guarantee froma creditworthy party or a satisfactory review of the financia
status of the Shipper by Cheyenne Pl ains. The one-year requirenment shal
remain in effect for the termof the transportati on agreenent or unti
Transporter has been reinbursed for the cost of the facilities, whichever
occurs sooner.

6. Cheyenne Pl ains specifically reserves the right to not accept bids that
are for a termshorter than Cheyenne Pl ains believes necessary to support the
project. Cheyenne Plains may al so accept shorter-term bids at maxi mumrates
over a bid at less than maxinumtariff rates with a termexceeding 10 years.

7. Any award of capacity hereunder shall be subject to the existence of
sufficient takeaway capacity at the proposed points of delivery.
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Precedent Agreenent

bet ween
Cheyenne Pl ains Gas Pi peline Company
and

( Shi pper)

Dat ed:

Precedent Agreenent



The Parties identified below, in consideration of their nutual prom ses,
agree as foll ows:

1. Transporter: CHEYENNE PLAI NS GAS Pl PELI NE COVPANY

2.  Shipper:

3. Applicable Tariff: Transporter's FERC Gas Tariff, Oiginal Volune No. 1,
as the sane is approved by the FERC subsequent to the issuance of a
Certificate of Public Convenience and Necessity for the Cheyenne Pl ains
Pi peline and as it may be amended or superseded fromtine to tine (“the
Tariff”).

4. Incorporation by Reference: This Agreenent in all respects shall be
subject to the provisions of Rate Schedule FT and to the applicable
provi sions of the General Terms and Conditions of the Tariff as filed
with, and nade effective by, the FERC as sane may change fromtine to
time.

5. Transportation Service: Transportation Service at and between Prinary
Poi nt (s) of Receipt and Primary Point(s) of Delivery shall be on a firm
basis. Receipt and Delivery of quantities at Secondary Point(s) of
Recei pt and/or Secondary Point(s) of Delivery shall be in accordance with
the Tariff.

6. Points of Receipt and Delivery: Shipper agrees to tender Gas for
transportation service and Transporter agrees to accept receipt
quantities at the Primary Point(s) of Receipt identified in Exhibit “A"”
Transporter agrees to provide transportation service and deliver gas to
Shi pper (or for Shipper's account) at the Primary Point(s) of Delivery
identified in Exhibit “A” M ninmum and maxi mum recei pt and delivery
pressures, as applicable, are listed on Exhibit “A”

7. Rates and Surcharges: As set forth in Exhibit “B.” Shipper shall pay the
applicable maxi mumtariff rate unless otherw se provided. Transporter and
Shi pper may nutually agree to a discounted rate pursuant to the rate
provi sions of Rate Schedul e FT.

8. Negotiated Rate Agreenent: Yes No

Term Begi nni ng: The first day of the month follow ng the

date the Pipeline Expansion Capacity is
avail abl e for service (the “Expansion In-
Service Date”)

Ext endi ng

Thr ough

10. Supersedes and
cancel s prior
Agr eenent :

11. Maximum Daily Quantity (MDQ):

Recei pt MDQ (Dt h/ d) Ef f eci ve
Poi nt
Expansi on I n-Service Date
12. Notices, Statenments, and Bills:

To Shi pper:
I nvoi ces for Transportation:




Attention:

Al Notices:

Attention:

To Transporter:
See Paynents, Notices, and Contacts sheet in the Tariff.

13. Changes in Rates and Terns: Transporter shall have the right to propose to
the FERC changes in its rates and terns of service, and this Agreenent
shall be deened to include any changes which are made effective pursuant
to FERC Order or regulation or provisions of |law, without prejudice to
Shi pper's right to protest the sane.

14. CGoverning Law. Transporter and Shipper expressly agree that the | aws of
the State of Colorado shall govern the validity, construction
interpretation, and effect of this Agreement and of the applicable Tariff
provisions. This Agreenment is subject to all applicable rules,
regul ati ons, or orders issued by any court or regulatory agency with
proper jurisdiction.

15. Construction of Facilities. The parties recognize that Transporter mnust
construct additional facilities in order to provide transportation
service for Shipper under this Agreement. Transporter's obligations under
this Agreenment are subject to: (i) the receipt and acceptance by
Transporter of a FERC certificate for the additional facilities, as well
as the receipt by Transporter of all other necessary regulatory or
governnent approvals, pernits, and other authorizations for the
additional facilities in formand substance satisfactory to Transporter
inits sole discretion; (ii) the approval of this project by the
appropriate nmanagenment, managenent committee, and/or board of directors
of Transporter and/or its parent conpanies; and (iii) Shipper shal
provi de evidence of creditworthiness in a manner satisfactory to
Transporter equal to at |east one year of reservation and comodity
charges under the Agreement (satisfactory evidence of creditworthiness
may include a Letter of Credit, a guarantee froma creditworthy party, or
a satisfactory review of the financial status of the Shipper by
Transporter). The one-year requirenment shall remain in effect unti
Transporter has been reinbursed for the cost of the facilities or this
Agreement term nates, whichever occurs sooner.

16. Form of Service Agreenent. Shipper shall execute a conform ng Form of
Service Agreenent incorporating the ternms of this agreenment as approved
by the FERC as part of the Tariff of Cheyenne Plains within thirty days
of submittal by Transporter. In the event the Pro Forma Transportation
Service Agreenent approved by the FERC as part of the Tariff of the
Cheyenne Pl ains Pipeline varies in formfromthat Form of Service
Agreenment, the Parties agree to execute a replacenent agreenent in the
formof the pro fornma agreenent in the Tariff. Any substantive difference
bet ween this Agreenent and the approved pro forma agreenent, which
remains in effect at the tinme the replacenent agreenent is prepared shal
be reflected in the replacenent agreenent.

17. Assignnent: Cheyenne Plains nmay assignh this agreenent to an affiliated
entity.

IN WTNESS WHEREOF, the parties hereto have executed this Agreenent.

Transporter: Shi pper:



CHEYENNE PLAI NS GAS PI PELI NE COMPANY

By:

By:

Thomas L. Price
Vi ce President

Accepted and agreed to this
day of , 2003.

Narme:

Title:

Accepted and agreed to this

day of

Exhi bit "A"

Precedent Agreenent

bet ween

, 2003.

Cheyenne Pl ains Gas Pipeline Conpany

and

1. Shipper’s Maxi num Delivery

Dat ed:
Quantity (“MDQ'):

( Shi pper)

See Paragarph 11

Primary Point(s)

of M ni mum Maxi mum
Primary Point(s) Recei pt Quantity Recei pt Recei pt
of Recei pt Effective (Dth per Day) Pressure Pressure
(Note 1) Dat es (Note 2) (p-s.i.g.) (p-s.i.g.)
Expansi on
Capacity
I n- Servi ce 920 1, 000
Dat e
Primary Point(s) M ni mum Maxi mum
Primary Point(s) of Del i very Del i very
of Delivery Ef fective Delivery Quantity Pressure Pressure
(Note 1) Dat es (Dth per Day) (p-s.i.g.) (p-s.i.g.)
ANR Expansi on Li ne Not to
Capacity Pressure exceed 880
I n-Service (“LP")
Dat e
KGS Expansi on LP Not to
Capacity exceed 880
I n-Service
Dat e
KM Expansi on LP Not to
Capacity exceed 880
I n- Servi ce
Dat e
Nat ur al Expansi on LP Not to
Capacity exceed 880
I n-Service

Dat e



PEPL Expansi on LP Not to
Capacity exceed 880
I n-Servi ce
Dat e
Sout hern Star Expansi on LP Not to
Not e (3) Capacity exceed 880
I n-Service
Dat e
NOTES:
(1) I nformati on regardi ng Point(s) of Receipt and Point(s) of Delivery,

i ncludi ng | egal descriptions, measuring Parties, and interconnecting Parties,
shal | be posted on Transporter's Electronic Bulletin Board. Transporter shal
update such information fromtine to tine to include additions, deletions, or
any other revisions deened appropriate by Transporter

(2) Each Poi nt of Receipt Quantity nay be increased by an anount equal to
Transporter's Fuel Rei nbursement percentage. Shipper shall be responsible for
provi di ng such Fuel Reinbursenment at each Point of Receipt on a pro rata basis
based on the quantities received on any Day at a Point of Receipt divided by
the total quantity Delivered at all Point(s) of Delivery under this

Transportation Service Agreenent.

(3) Avai |l abl e subject to the ability of Cheyenne Plains to deliver
addi ti onal volunes into Southern Star wi thout incurring additional costs to

nmeet CO2 specifications.
Exhi bit “B”
Precedent Agreenent
bet ween
Cheyenne Pl ai ns Gas Pi peline Conpany
and
( Shi pper)
Dat ed:
Primary Primary Fuel Lost and
Poi nt ( s) Poi nt ( s) Term Unaccount ed
0] of Reservation Comuodity of For
Recei pt Del i very Rat e Rat e Rat e Rei mbur semrent  Sur char ges
Maxi mum Maxi mum
Recour se Recour se
Rat e Rat e See
As Listed As Listed (Note 4) (Note 4) Par a. (Note 2) (Note 3)
on on or or 9
Exhi bi t Exhi bit Negotitated Negotiated
‘A ‘A Rat e Rat e
(Note 1) (Note 1)
Secondary Secondary
Poi nt ('s) Poi nt s(s) Term
of of Reservation Comuodity of Fue
Recei pt Del i very Rat e Rat e Rate Rei mbursenent Surcharges
Maxi mum Maxi mum



Recour se Recour se

Rat e Rat e See
All All (Note 4) Not e 4) Para. (Note 2) (Note 3)
or or 9
Negot i at ed Negot i at ed
Rat e Rat e
(Note 1) (Note 1)

NOTES:

(1) Shipper shall pay negotiated reservation rates of $ per nonth.
(The nmonthly reservation charge is equivalent to a rate of $0.__ per Dth
per day on a 100% | oad factor basis.) Under the negotiated rates, there
will be no comobdity or usage charge, unless Transporter is required by

the FERC to assess such a comodity charge, in which event the comodity
charge shall be set at the mninmum pernissible |level, and the reservation
rate described above shall be reduced to a |l evel that causes the conbi ned
commodity and reservation rates to equal a 100% | oad factor rate of the
bid anmobunt. Should the FERC or a court with jurisdiction issue a ruling
that has the effect of prohibiting Transporter from collecting, or
penal i zi ng Transporter for collecting the rates and revenues provided for
herein, then the parties agree to enter into a substitute | awf ul
arrangenent, such that the parties are placed in the same economc
position as if Transporter had collected such rates.

(2) Fuel, Lost and Unaccounted For Rei nmbursement shall be as stated on
Transporter's Schedul e of Surcharges and Fees in the Tariff, as they may
be changed fromtinme to tinme, unless otherw se agreed between the Parties
in witing.

(3) Surcharges, if applicable: Al applicable surcharges, unless otherw se
speci fied, shall be the maxi mum surcharge rate as stated on the Statenent
of Rates sheet, as they may be changed fromtine to tine, unless
otherwi se agreed to by the Parties in witing.

(4) Unless otherwi se agreed by the Parties in witing, the rates for service
hereunder shall be Transporter’s nmaxi numrates for service under Rate
Schedul e FT or other supersedi ng Rate Schedul es, as such rates may be
changed fromtinme to tinme
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CHEYENNE PLAI NS OPEN SEASON
OFFER SHEET

A.  Shi pper Nane:

B. Termof service = years (fromthe actual in-service date)

(Cheyenne Plains anticipates that ternms of at |least 10 years will be necessary

to support the project economnics).

C. Bid MQ Dth per Day (Note 1)

MDQ awarded (to be conpl eted by Cheyenne Pl ains):

D. Primary Receipt/Delivery Point(s):

MDQ
Primary Recei pt Points (Note 2) (Quantity in Dth)




TOTAL

MDQ
Primary Delivery Points (Note 3) (Quantity in Dth)

TOTAL

E. Rates:
(Check and Initial Next to One Box)
Recourse Rate

__ Recourse Rate: Shipper shall pay maximum Tariff rates for
transportation service fromthe Primary Point(s) of Receipt to
the Primary Point(s) of Delivery described herein as such rate
is established and adjusted by the FERC fromtine to tine.

Negoti ated Rate: (Note 4)

__ Negotiated Rate: Shipper shall pay negotiated reservation
rates of $ per nont h.

F. Additional Alternative Bids:

This bid is an Additional Alternative Bid for capacity (equal to or in
excess of the anpbunt requested by Shipper in the initial bid) which is subject
to the successful acquisition of upstream capacity on the proposed expansion
of the Woning Interstate Conpany (“WC’) pipeline fromthe Piceance Basin at
or near either G easewood or Parachute in northwestern Colorado to the
Cheyenne Hub. Shipper shall have until COctober 10, 2003 to deci de whether to
accept either the capacity awarded on the initial bid or on this additiona
alternative bid.

Yes _

No __
NOTE:
1. Bid rates do not include Conmodity Charges, ACA, FL&U, or other authorized
surcharges, if any. Such charges are additional to the Bid Rate.

2. The Primary Point of Receipt nay be the interconnects at or near the
Cheyenne Hub in Section 5, Township 11N, Range 66W Weld County, Colorado: WC
(including the WC Medi ci ne Bow Lateral).

3. Delivery points include ANR, Northern Natural Gas, NGPL, PEPL, Southern
Star (see footnote (3) in the PA, Exhibit A), KGS, and Kinder Morgan.

4. Under the negotiated rate(s) there will be no comvbdity or usage charge,
unl ess Transporter is required to assess such a commodity charge, in which
event the conmmmodity charge shall be set at the m ninum permssible | evel and
the reservation rate descri bed above shall be reduced to a |evel that causes

t he conbi ned commpdity and reservation rates to equal the 100% | oad factor
rate bid. Should the FERC or a court with jurisdiction issue a ruling that
has the effect of prohibiting Transporter fromcollecting, or penalizing
Transporter for collecting, the rates provided for herein, then the parties
agree to enter into a substitute |awful arrangement, such that the parties are



pl aced in the same economic position as if Transporter had coll ected such
rates.
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